Q.P. Code - 53431

Fourth Semester B.Com. Degree Examination, September 2020

(CBCS Scheme)
Commerce
CORPORATE ACCOUNTING - 11

Time : 3 Hours] [Max. Marks : 90

Instructions to Candidates : Answers should be written completely either in English or
in Kannada.

SECTION-A/awen - &

Answer any TEN of the following sub-questions. Each sub-question carries
2 marks. {10 x 2 = 20)
BUNE odnS)menice 838) sus-Sdndrt eugda 3 evs-T Bt 2 wogrie ;

1. i)

(b)

€]

(d)

(e}

State what ratios are normally used to apportion pre and post Incorporation
Period.

diacoded Ppse Sk SoIun Jurida Apites HIRF IR WIS edInYR)
3¢,

How do you treat pre incorporation profit?
decowsd Fpar GySR), alnS Bed SRueBRa07?

Calculate the weighted ratio : Soee Siddzgenna Cellege of Aris
Pre incorporation period ~ 4 months Scici.ce & 007 efGe ler wollen
Post incorporation period — 8 months LISRARY, TUMKUR

Workers in pre incorperation period — 50 workers
Workers in post incorporation period — 100 workers
380 BTEIDIIIT, For HROD :

decoritd Jpdr 83h - 4 Sondorigh
dSeecottd Hodod o3h - 8 dondoneh
dacoe $p3rod 2 foimad sead, - 50
Seconts S0305¢ ug fosmdd Foad - 100

Mention different forms of calculation of purchase consideration.
geom) G.m%d ﬁdmﬁiﬁom} HRolwT 225 nmﬁﬁ#ﬁimﬂﬂb&

When net assets value exceeds the purchase price of the business taken
over how is difference dealt with.

;g;iaadﬁ mﬁ# defoin maomm%::ﬁoh ielfos ﬁmﬂmﬁ [T1ns) am::»:ax'l:;-'dﬁfqEL @Zer
aﬁﬁsm}aﬁ?
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(f) State any two objectives of absorption.
Sdedrlogiondal cdnI)merds Hom) uudmtﬂﬁﬁagt 3%

{g) What do you mean by external reconstruction?
wE, HTC ISRED DoEdeRo?

(h) How do you close capital reduction account?
woraRd sB3E wedodhy, dert Sw abitediodd?

(i} Mention the forms of internal reconstruction.
30308 HFo SRR IPRda 392

()  Find out the commission due to liquidator if the commission is 2%:% on the
amount available to equity shareholders after charging such commission.
The amount available to equity shareholders before charging such
commission is T 2,24 000,
DREFTeTITAN AuPed BT FoR) LBoWD @i eIs sdveds sda Todd
mand, edomeodit dat snw SHed 2%2% gagues). B33 s sdoius Saoes

decomeodrl eveBicod ®e T 2,24,000.

(k) What is liquidators final statement of Account?
DrwsFDpEDob G DRI 0350 Tt 3793 Hotidemn?

() Who are the fully secured creditors?
Fozpme 043 dandh S0nd aindy?

SECTION - B/ wer -
Answer any F‘IVE of the following questions. Each question carries 5 marks :
(5 x 5 = 25)
#ehs odnamerdse o S3ndn euddh. I3 B3 5 worriey:

2. List out opening journal entries in the books of Transferee Company in
amalgamation of companies.
goo® sooleendabd Jooinesdd soddabds Hadods decm mDSnYE) Tt 3P0,

3. Which are the functions of iquidator?
Dimevehuabod seobrnidesu?

4. RJ Ltd. acquired a running business on 1.1.2019, incorporated 1.5.219,
obtained books of accounts closed on 31.12.2019, Monthly sales as are evenly
upto the date of business incorporation where after it is increased by 50%.

Calculate time ratio and sales ratio.

RJ @. wedabdto :s%emﬂ;ﬂﬁ.‘_pl mﬁ&eﬁzﬁﬁ:ﬂmoﬁ Bamos 1.1.2019 Swcotvdiood Duaos
1.5.2019 s»afs FHnsnda) Bdrievas JEsd Sncoreirfteoz BreosrIdnt 20nd SRke
RR0eks F3omeRc, vdomatint 50% BweNdLgd.

FORTTE Ju3) ARvtREITEYE), ToB) HBOLD.
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Swamy Ltd. absorbs Rangu Ltd. by issuing 4 equity shares of ¥ 10 each at a
premium of 10% for every 2 shares in Rangu Ltd. the share capital of Rangu Ltd.
was 16000 shares of ¥ 10 each and issue cash ¥ 14,800.

Calculate purchase consideration and discharge of purchase consideration.

M Fo.0dn dor FoziPadbiy, dderlevhen AUFDAE, dorb go.drt de. 10 Swdidol
16000 m3nd, dedoriday dpobd. dorb go.ab I3 2 3c0rt mgy vomdob 4 Jedorivod
(oe. 10 SoDulel) Be 10 JeobIF odod, dec3dd DI idy ceITd,
g 14,800 ridﬁ.l damen Agroad.

2008806 13e) 3y DIV IFOIR), 8, XA,

Weakness Ltd. went into voluntary liquidation and the assets realised
¥ 4,20,000. This was excluding the amount realised by the sale of securities held
by secured creditors.

From the following information prepare liquidators final account.

Share capital — 1000 shares of T 100 each

Secured creditors ¥ 35,000 (Securities realised T 40,000)

{a) Preferential creditors ¥ 6.000

(b) Unsecured creditors ¥ 1,40,000

(e} Debentures (having a fleating charge on the assets of the company

7 2,50,000)
(d) Liquidation expenses ¥ 5,000 Size Sirll2nanga Eoliege of Aris
{¢) Liquidators remuneration Scicice & Commerce fr wemen

(ii Fixed ¥ 7,500 LIERARY, TUMKUR,

f{itf) 2% on the amount paid to unsecured creditors (including preferential
creditors)

Des'is 0. 3 MIN0T IRWFBLL0BI. BET FANTY, ks, BeONYe) Dk, waridon wos
®m < 4,20,000.
de/ha Eddﬂ%fﬁi{ sumolach I5krJafwebal ©odz a'.ié.ﬁ}i}iﬁ.:-t 20imB
e wodzed — 1000 Sedorids T 100 dod
o0 HArich T 35,000 (ugedndon wed ®mT 40,000)
(a) @S HOMSHT 6,000
(b) R0 0&3 ARG T 1,40,000
(c) oD (Sosdeb I3 oo T 2,50,000)
(d) smedod ddor T 5,000
(e SRwrTDEbal Soweals
(i) A0 Rozeas T 7,500
(i)  eER0 03 e (U530 TONTR) Ae02)T Soeet 2%
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7.

Raghu Ltd. and Rajan Ltd. decided to amalgamate on 1.1.2020 on that date the
position was :

Raghu Ltd. Rajan Ltd.

) (%)
Fixed assets 1,40.,000 1,30,000
Current assets 60,000 70,000
Liahilities 1,00,000 1,20,000

Calculate P.C. and show discharge of P.C. when 7000 equity shares of ¥ 10 each
to each company and balance paid in cash.

gpu @ ) mEE 4. ﬁuahaftaair’i.ﬂ%w 1.1.2020 dosb Seameiids) @ Dreosud
BosE &y D08y eRwRbivh sYnmods
oo d oema® 4

) R)
40 ehrieb  1,40,000 1,30,000

woeyidy 60,000 70,000

weRdbred  1,00,000 1,20,000

BRoBItAR W¢ k) a30E aFERY, Sody LBALD. B3 BoIINA 7000 Bedorivay, I3
Bedri T 10 dod 23 eudBobisy SR BABEY, dedesnd.

On the reconstruction of the company the following terms were agreed upon the
shareholders to receive in lien of their present holding (namely 50,000 shares of
4 10 each) following :

(al, ] ity shares equal to 2/5™ of their holding.

(b) - share fully paid to the extent of 1/5% of the above new equity

(c) T 60,000, 6% second debentures.

An issue of T 50,000, 5% first debenture was made and allotted payment for the
same having been received in cash.

The goodwill which stood at  3,00,000 was written down to ¥ 1,50,000, the plant
and machinery which stood at ¥ 1,00,000 were written down to ¥ 75,000.

Make the journal entries in the books of the company.

goid Fhofous dveod A0S weidn. Secomados 2pobooz (Sﬁ,ﬂﬂﬂ ecorieb T 10 Tod)
WoETY.

w3d 220 :

fa) =e=daindg m:% Bedomoo) awoeldos 2/5 dﬂ;ﬂdmﬁtﬂ

(b) 5% =eI8cdnd eg I Secorivd 1/5 O=), BA3 RSRT, deconiwaRdog:l.

(c) T 60,000, de. 6 0B TeIE N

de. 5 dod T 50,000 Wdob medznd Sed Sroa) S@cboshd.

T 3,00,000 Dmsdobd T 1,50,000 3o seseshc. T 1,00,000 ddod obos, So3)
ma0a8y T 75,0008, sRsrlavienhd.

Hedn Fniv'dudol 23ongor Foznedy FFvEd et Badd IRRE0.
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SECTION - C/2wer -

Answer any THREE of the following questions. Each question carries 15 marks :
(3 x 15 = 45)
29AE alna)mdde Suedh F3ndn oudth. B3 381 15 sosrie

On 1.1.2020 Sugar Ltd. and diabetics Ltd. were amalgamated into B.P. Ltd. on
the following basis of the following Balance Sheet.

Balance Sheet
Liabilities Sugar Ltd. Diabetics Lid.
T 4
Paid up Capital 44,800 35,000
Creditors 1,000 1,200
Reserve 1,600 2,400
Profit and Loss Afc 2,200 800
49,600 39,400
Assets S
Goodwill 16,000 6,400
Buildings 10,000 12,0006 udm i anar ;A6 ege b A -,-‘
/ o : -
Plant 8,200 2,0005¢ & T (ﬂﬁ:ﬂ:&;‘ ‘:W”
Stock 8,400 6,600
Debtors 4,600 8,000
Cash 2,400 4,400
49,600 39,400

Additional particulars :
(a) Buildings of both companies written down by 10%
(b) R.D.D. 5% on debtors of both companies

(c} B.P. Ltd. agrees take over the remaining assets and labilities at book
values.

([d) The entire amount of P.C. discharged by the allotment of equity shares in
BP Ltd.

(e) Goodwill to be valued at ¥ 6,200 and ¥ 2,000 Sugar Ltd. and Diabetics Ltd.
respectively.

Prepare ledger accounts in the books of Sugar Ltd. and Diabetics Ltd.

(=]
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Brod 1.1.2020 dom Zonof &, Fod) dodmeiidst O doalecsdneomy BP €. oo BA%
B0z SO0y IRBmN VF0 eEeEs I3, o d¥hgoddodss :

g B4
w0y Borict 6, daimisiser, O
2 2
o33 wormd 44,800 35,000
Gedriey 1,000 1,200
aoeRen 1,600 2,400
opyg ) dF and 2,200 800
49,600 39,400
e3idd
Romosd 16,000 6,400
sty 10,000 12,000
mi3d 8,200 2,000
DR 8,400 6,600
sboedried 4,600 8,000
g, 2,400 4,400
49,600 39,400
133D DIV
(a) de 10 BRP0EE S0M To3RA BUEC PG B IR,
(b) e 5 983 Deden Ao, 0B SomdNY abeiriy ed BB,
(© BP O eodn oo, uirivey Sk soewednc dge 3RgE dadeond Hnereo
nahes.

(@ BP & sozdabv dedyddab dSabs) ZpIr i Becbnd Roamodd Houd

(€}

Snioed.
[}

>0%> 03rie HRO' 3P DS Y T 6,200 358 T 2,000 Bortc* 9. 2032
Boineiess® &.ndrt gomeid.

goric ©. sy Baipukde, O BITIDAT ooy, WRENEY FowoBNE FoIINY BT,
3aimd.
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Vidya Ltd. incorporated on 1%t May 2019 acquired a business with effect from
Ist January 2019. The first account prepared were 313 December 2019. The
gross profit is T 56,000. General expenses are ¥ 14,200, Directors remuneration
is ¥ 1,000 p.m. formation expenses amounted ¥ 1,500, rent which is till 30* June
2019 was T 100 p.m. was in crossed to T 3,000 p.a. From July 1, 2019 the
manager of the earlier firm whose salary was ¥ 500 p.m. was made director upon
incorporation and his remuneration, Here after included in the fizure ¢ Director
remuneration given earlier.

Prepare income statement for the period assuming that the net sales were
T 8,40,000 the monthly a average sales for the first four months 2019 being half
of the average sales of remaining period. Also state how the pre and post
incorporation profit are treated,

Be 1, 2019 Como oy SoBIaI RO TYICIT, =IO 1, 2019 Bos
eBobmiEed doods dodal Fese dENYSy Blowst 31, 20194 womerbod
3aiRdIenRcisy. B0TRab Kee oar T 56,000 MIRF, DN T 14,200 dderssd
BogRae ¥ 1,000 3onen. sosdah dusod Dudr T 1,500. wald wes® 30, 20198 358
3ori¢rt ¥ 100 w@m) ween g ¥ 3,000 wawsd. 30088 mEds JIwIss Tow
309t T 500 B3 UITR), FoBALS, AerPIFT FndeIoNI) ArlerBTY FopnSToded) o
R0t 3¢,

totd) B0l T 8,40,000 oowd 390, somaodh umeal HE3obay, sowogaly, sshrt 3adwba.
dori¢d Z0a3B oembse 2019 Sede e, Soried, 3orid SoRED ePFrmagy. Anzba
qﬁm’fﬁui) Swouy 3y Posow mr,i;:’aii cina Bed wemusody 394

The balance sheet of Ragi Ltd. as on 31.12.2019.

%n‘.-u; Siddagar, 2 waltge of Arts
Liabilities : Sciense & Crmmerce |Of women

3 Y, TUMKUR
Shsires capieds LiesFoarY, TUM
8% preference share of ¥ 100 2,00,000

4,000 equity shares of ¥ 100 4.,00.000

7% Debenture 1,00,000
BOD 1,25,000
Creditors 1.,00.000
Bills payable 75,000

: 10,000,000
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Assets

Goodwill 85,000
Premises 2.00.000
Plant and Machinery 3,080,000
Furniture 75,000
Stock 50,000
Debtors 40,000
Cash 80,000
Preliminary expenses 40,000
Profit and loss a/c 1,30,000

10,000,000

The company get the following scheme of capital reduction approved by the
court,

(a)

(b)

(e)
(d)
(e}
(f)
()

The preference shares to be reduced to ¥ 80 per share fully paid up and
equity shares to be reduced by ¥ 60 per share.

The debenture holders took over stock in trade and debtors in full
satisfaction of the amount due to them.

The creditors agreed to forege 10% of their claim.

The value of premises is to be increased by 30%.

The value of Plant and Machinery to be depreciated by 33 ¥ %.

The Goodwill and other fictitious assets to be written off completely.
Expenses of reconstruction amounted ¥ 5,000.

Give journal entries and prepare balance sheet after reconstruction.
oaft &, el aﬂﬂapin 31.12.201909 & d¥sordod o :

4

tm?aamﬁ'fw:r‘-‘, i
opes3 wormsg

8% ur@ dedbrith T 100 dod  2,00,000
T 1000 4,000 m3nd, decorie  4,00,000

7% eTIHgh 1,00,000
H%D# Qwoeddz 1,25,000
edrids 1,00.,000
Mﬁ'&'ﬁf& Baobrds 75,000
10,00,000
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4
e
RO 85,000
uon 2,00,000
ko3, F8) w0 3,00,000
dedpcgson 75.000
s 50,000
abedried 40,000
Anig) 80,000
oo S, 40,000 g,. - . Aiegs of At
Y B, ad 1,30,000 Stiiis '.:-.,'-_. rutﬂ, T..S: ':ﬂfrﬂu:vumen

10,00,000

& dYB0E eo3bw @dﬁdwﬁmﬁmm LT AER U
sgdob decbrid ddobmy T 808, Fpne someobmmuod wdxdFcy o ARSI,
Bedony ﬂdtmas%? 60 o wPiac.

momit) 50 wodemnd wedobay Fo3d memsh So8 aberidsy, Sdadusdo
SueeF dediI¢ainy, SnRdoBET.

(a)

(b)

(e)
(d)
(€)
()

(&)

Pedrish 3zor wotleoan @id B, lﬂiﬁ% :ﬁ:sr': Sné&od).
S S0 L e Hﬂm.‘:ﬁql#ﬁ 30 o, ﬁﬁmm. * -
adog, d}&_:_l .‘-aﬁsidd ddoom Be. 33 ¥ % s8¢ driod.
a@ﬂrﬁfﬁ%ddﬁ o2y messsy 8208 Fpdr IricL Ssod.
Faordusdod dtdﬁ? 5.000.

o &. HFBTS Beero IASAYR) Ded Ly v 53, J0iN.

The following is the balance sheet of Unlucky Co. Ltd. as on 31.12.2019.

4
Liabilities :
Share capital 1.00,000
8% Debentures 1,00,000

Mortgage loan (on land and building) 50,000

Sundry Creditors

80,000
3,30,000
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4
Assets
Land and Building 60,000
Plant and Machinery 60,000
Stock 60,000
Debtors 70,000
Cash 5,000
Profit and Loss A/c 75,000
3,30.000
Assets realised as follows :
Land and Building ¥ 55,000
.. .Stock’ | % 20,000

Plam_igné:_hiachinmy T 25,000
and half of the debtors are bad the balance realised 60% of book value.

Liquidator is entitled to a commission of 3% amount realised other than cash
and 2% on the amount paid to total unsecured creditors.

Preferential creditors amounted 3 10,000, included in creditors.

Liquidation expenses amounted ¥ 970.

Prepare liquidator’s final statement of account.

Eﬁg‘auﬁ 31.12.2019 dowb eafede O so.odn ﬁﬂudm Srmednekdy. 80c vl Stinly e

Sed.med -
- 3
R Orie :
ey wodzey 1,00,000
8% mesdny 1,00,000
sEEeN 0 (Pado So3) s ueed) 50,000
%30 Sednich 80,000
esAneh
Pa2> D) B 60,000
o3, 23y WY 60,000
RoBorigs 60,000
adoedriely 70,000
o ialn ] 5.000
oot Wk, a8 75,000
£3,30,000

10
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dosRob eyriva) BYsomEos FridesbIoRoNdd ;

a2 302 BLIE ¥ 55,000
A0 ¥ 20,000
obod, 308y MY % 25,000

F03) ALY LrroE), F0B) MOTNG) v abnvd Se. 60 o) 33 IRV,
oD Srich BnITy, Be0 IB IrDEOT e3ab e Be. 3 dod ) whi), B
O = Snics Bnd ued de. 2 dod ﬁaxamm;l JntsF RN dedeles).

Irc 33T P BYE WENOM darersria) T 10,000 e 360,

QR S 3, T 970 ehes,

RO Lod) FLIobE) SaiROE.

Shrujana Ltd. absorbed by Sheela Ltd. the consider being |

a) Assumption of liabilities

(b)  Discharge of debentures at a premium of 5% by the issue of 5% debentures
in Sheela Ltd.

{c) A payment of cash of ¥ 30 per share

(d) To exchange 3 shares of ¥ 10 each in Sheela Ltd. at an agreed value of T 15
per share for every share in Shrujana Ltd.

Balance sheet of Shrujana Ltd. as on 31,12.2019

T
Liabilities : = “stiy
Share capital : ofec Siddaganga College of Arts
60,000 share of ¥ 50 each 30,00,000 ¢¢168 & Conumerce far wemen
General reserve 3,20,000 HISRARY, TUMRUR.
Profit and Loss A /¢ 1,80,00
5% Debentures 15,00,000
Creditors 2,00,000
52,00,000
Assets :
Goodwill 2.,50,000
Land and Building 7,65,000
Plant and Machinery 22.00,000
Patent 20,000
Patterns 25,000
Investments 20,000
Stock 10.60,000
Debtors 4.50,000
Bank 3.50,000
52.00,000

Pass journal entries to close the books of Shrujan Ltd. together with necessary
ledger account.

11
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Been &. 50,0000 FEm . $0.0l8), HDeNt AP0, InbIeh NI :

fa) BesBmdINI w5 ohdng eand.

(b) meBIAY Seasobis 5% 8 Sevs &, 0.0 5% oIV $MBHERRS.

(c) wom> Bedrt T 30 Fod Brich Dedehad.

(d) 3Eoe 6. oab B3 Bedrt Beew O, B0.000 3 Fecorivad) F$ Feb T 10 AAIHa™y,
% 15 9, dedenid.

Awwe . do.0b wmed =3, 31.12.2019

T

e v |

deoh oY
60,000 Beconieh 33 Sedri T 50 dod  30,00,000
AR, 0D 3,20,000
eyl S03) Bd, wed 1,80,00
5% mOBIN0 15,00,000
G 2,00,000
52,00,000

eLried
Rowe) 2,50,000
20 333 BuE siouie e 765,000
"oy 398 w3 22,00,000
Ao 50,000
T, 25,000
BHEF 50,000
ACETILY 10,60,000
adbedrie 4,50,000
w08 3,50,000
52,00,000

3w O, B0.0d R0 abRAYRS dack BS S e wd JFerive) 30in02




